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Policy Submission/Address  

& 2021-22 Budget Analysis 

 

Please note: Text in blue relates to 2021-22 Budget announcements. 

 

Please also note that we are not seeking to outline all the Budget measures; this document 

aims to highlight those that relate to our policy requests.  

 

Full Budget outline and Budget Speech can be found here. 
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1. Greater Bay Area  Further reading here

Policy Submission Priorities: 
• Fin-tech in cross-border banking, fund flows, distribution of financial products

• Distribution of financial products & client servicing

• Promoting Hong Kong as gateway to GBA

• Wealth Connect

• Mobile payments & acceleration of local finance services

Policy Address & 2021-22 Budget 
• Expedite the implementation of the GBA cross-boundary wealth management connect

scheme

• HKTDC will launch a one-stop “GoGBA” platform in collaboration with the Guangdong

Province and relevant chambers of commerce to provide policy advisory, training and

matching services, thereby enabling Hong Kong enterprises to explore opportunities in the

Mainland’s domestic market and gain access to the large-scale e-commerce platforms in the

Mainland

• Central government supports full implementation (by end of the year) of 24 policy measures

that have been approved in principle by the Leading Group for the Development of the GBA

• Establishing the Pan-Greater Bay Area Inward Investment Liaison Group to enable InvestHK

and its counterparts in other cities in the GBA to develop holistic and joint inward investment

propositions with a view to enhancing synergy

• Government will conduct a comprehensive traffic and transport strategy study (surveying the

latest travel patterns of the public, referring to and introducing innovative transport modes

and technologies with a view to enhancing our public transport services to meet the demand

of the public, as well as deploying different transport resources more effectively to support

sustainable development and facilitate the flow of people and goods in the GBA)

Youth Development 

• Launch the Funding Scheme for Youth Entrepreneurship in the GBA, under which subsidies

will be provided for about 200 youth start-ups, and earmark $100 million under the Youth

Development Fund for this purpose

• Launch the GBA Youth Employment Scheme under which enterprises operating business in

both Hong Kong and the GBA Mainland cities will be provided with subsidies to recruit and

deploy local university graduates to work in the GBA Mainland cities with a quota of 2 000

https://www.budget.gov.hk/2021/eng/budget18.html
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International Aviation Hub 

Based on Outline Development for the GBA:  

• The Airport Authority Hong Kong (AAHK) will invest in Zhuhai Airport on the basis of market 

principles to reinforce its advantage in aviation 

 

• To consolidate and enhance the development of the airport city, AAHK will develop 

innovative facilities on the Hong Kong Boundary Crossing Facilities (HKBCF) Island of the 

Hong Kong-Zhuhai-Macao Bridge (HZMB), including automated car parks, the Intermodal 

Transfer Terminal, the Airport City Link connecting the airport, the SKYCITY and the HKBCF 

Island via the autonomous transportation system and extend it to the Tung Chung Town 

Centre later 

 

• Commence preparation work for cross boundary commercial helicopter services 

 

• FS highlighted the role that the Hong Kong International Airport can play as a “double 

gateway” connecting the world and the GBA when e-commerce is booming and regional 

demand for air cargo services will likely rise 

 

• In order to support the long-term development of the postal industry in the GBA, FS will 

submit a funding application to LegCo within 2021 to redevelop the Air Mail Centre at the 

HKIA, with a view to bringing the centre into operation by 2027 at the earliest. 

 

• Financial services related measures are covered under the International Financial Centre 

section below. 

 

Supporting Business and Commerce 

• Set aside $50 million under the Professional Services Advancement Support Scheme to 

subsidise professional bodies to step up publicity and promotion in the GBA and overseas 

 

• Once the pandemic further subsides, Government will launch a large-scale publicity campaign 

at home and abroad, showcasing the image of Hong Kong as a highly open international city in 

the GBA from various perspectives such as finance, I&T, culture and creativity and tourism, as 

well as the unique advantages under “One Country, Two Systems”.  

 

Shenzhen/Hong Kong Innovation and Technology Co-operation Zone:  

• The Central Government has agreed to their joint development of the Shenzhen/Hong Kong 

Innovation and Technology Co-operation Zone (SITZ), which comprises the Shenzhen 

Innovation and Technology Zone and the Hong Kong-Shenzhen Innovation and Technology 

Park (HSITP) at the Lok Ma Chau Loop 

 

• The governments of the two cities are exploring the feasibility of allowing the Hong Kong 

Science and Technology Parks Corporation (HKSTPC) to lease and manage certain areas of the 
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Innovation and Technology Zone in Futian, Shenzhen, so that institutes and enterprises which 

are interested in starting their business in the GBA can establish a presence in the SITZ before 

the completion of the first batch of buildings in HSITP. 

 

 

Further measures to be introduced:  

• Permitting the use of Hong Kong-registered drugs and common medical devices in designated 

Hong Kong-owned healthcare institutions in the Mainland cities of the GBA 

 

• Relaxing the limitation on exporting Mainland human genetic resources to Hong Kong for 

research purposes 

 

• Facilitating Hong Kong private cars travelling to Guangdong via the HZMB without quota (for 

business, visiting family, short-term sight-seeing)  

 

• Potential expansion of scheme to a Hong Kong/Shenzhen land boundary control point 

(rationalising by adjusting functions and extending operating hours of existing points to 

implement planning strategy for cross-boundary goods traffic)  
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2. Construction Further reading here 

Policy Submission Priorities: 
• Digitisation & innovation of industry 

• Addressing high injury rate/site safety 

• Financing – key outcomes and measures to ensure steady flow of approvals 

• Modular Integrated Construction (MiC) initatives 

• Private financing of infrastructure  

• Lantau Vision Tomorrow Project 

• Explore pilot projects > private financing  

• Internet of Things (IoT), data driven asset management 

• “Whole of life” value procurement policy approach to contracting  

 

Policy Address & 2021-22 Budget 

Construction Industry:  

• Maintain an annual capital works expenditure of over $100 billion in the next few years, 

creating over 300 000 employment opportunities for the construction industry taking into 

account investment from the private sector 

 

• Propose to the Legislative Council to raise the expenditure ceiling for each minor works 

project funded under the block vote from the current $30 million to $50 million to expedite 

the implementation of projects that are closely related to the daily lives of the people 

 

• Development Bureau (DEVB) implementation of “Construction 2.0” initiative (towards 

wider adoption of I&T, digitisation, innovation and enhanced project performance in the 

industry)  

 

• $100 million allocated for the development of the integrated digital platform in the 2020 

 

• Budget, the platform will be implemented in phases from this year onwards for driving 

digitalisation of public works through data integration and analysis to monitor project 

performance continuously and enhance the management of capital works projects. 

 

• International Construction Leaders’ Summit in 2021 to collect views and formulate 

strategies with various stakeholders (in the areas of MiC initiatives and innovating the 

industry)  

 

Traffic & Transport Infrastructure:  

• Conduct a comprehensive traffic and transport strategy study and the “Strategic Studies on 

Railway and Major Roads beyond 2030” to complement land development planning and 

housing supply, and to support sustainable development 

https://www.budget.gov.hk/2021/eng/lr.html
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• The MTR Corporation Limited (MTRCL) has embarked on the detailed planning and design of 

the Tung Chung Line Extension and Tuen Mun South Extension, and will commence the 

relevant work on the Northern Link and submit the project proposal on the South Island Line 

(West) to the Government 

 

• Put forward and consult the public on a multi-modal Environmentally Friendly Linkage 

System (EFLS), including the development of a travellators network and an elevated 

landscape deck to connect the Kwun Tong MTR Station, so as to enhance the accessibility of 

Kowloon East 

 

• The Environment Bureau will announce next month Hong Kong's first roadmap on the 

popularisation of EVs, setting out long-term policy objectives and plans on the use of EVs and 

their associated supporting facilities. 

 

• Proposed increase to the rate of each tax band for the first registration tax for private cars - 

including electric private cars by 15 percent and the vehicle license fee by 30 percent 

 

International Innovation and Technology Hub:  

• Release the Smart City Blueprint for Hong Kong 2.0 in December this year with more than 

130 smart city initiatives 

 

• Continue to support the development of 5G networks and applications; release more 5G 

spectrum in different frequency bands; facilitate the setting up of radio base stations by 

operators at suitable government venues and public facilities; assist in the relocation of the 

Tai Po satellite earth stations; and provide land at Chung Hom Kok Teleport for the 

development of infrastructure to connect with external telecommunications facilities. 

 

Rationalising and Streamlining Approval Process and Strengthening Co-

ordination:  

• On streamlining administrative procedures, we will place special emphasis on streamlining 

land development control and approval processes, as well as expediting the approval process 

of applications for lease modifications pertaining to the planning of major private residential 

sites and other developments.  

 

• Reform of over 900 services under the Streamlining of Government Services Programme on a 

continuous basis. 

 

• Lantau Tomorrow Vision: commencement of relevant studies, continue to listen to views of 

various sectors of community and proactively explore new financing options for the project in 

the course of the relevant studies  
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• Steering Group has introduced seven streamlined measures concerning building height 

restrictions, landscape requirements and site coverage of greenery, etc. Other measures such 

as gross floor area calculation will also be rolled out in the next few months 

 

• Secretary for Development to expand the composition and remit of the Steering Group to 

include vetting departments other than those under the DEVB, with a view to reviewing more 

comprehensively the development approval processes for both Government and private 

projects, and rationalising the development-related requirements imposed by different 

bureaux, such as reviewing whether the technical assessment requirements are clear and 

suitable. 

 

Expediting the Revitalisation of Old Industrial Districts:  

• Town Planning Board has so far approved more than 30 applications for redevelopment of 

industrial buildings, which may supply approximately 600 000 square metres of new floor 

space for commercial or industrial use.  

 

• To expedite the work (LandsD, lease modification), the DEVB will introduce a pilot scheme for 

charging land premium at “standard rates”. It is targeted to be launched in early 2021. 

 

Creating Employment:  

• Construction industry: In addition to the planned large-scale projects, I have requested 

various works departments to press ahead with renovation, repair and maintenance works 

for various government buildings and facilities, and to expedite the refurbishment and minor 

improvement works of public markets.  

 

• Planning to seek funding approval in the current legislative session for taking forward the 

renovation of Tsuen Wan Public Library, the facility upgrading of Tai Po Civic Centre as well as 

the renovation and improvement of Sai Wan Ho Civic Centre. 

 

• The HKHA will also allocate additional resources to improve the environment and communal 

facilities of public housing estates. 

 

• Property management industry: The Government is collaborating with large property 

management companies and will subsidise them to employ more young people who are 

interested in pursuing their career in property management, which will also help enhance the 

professionalism and attractiveness of the industry. 

 

Further measures to be introduced:  

• The $5 billion Funding Scheme to Support Transitional Housing Projects has approved projects 

involving over $2.6 billion, and the Government will inject another $3.3 billion this year. 
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• Pressing ahead with the development of the Siu Ho Wan Depot Site target is to have the first 

batch of about 6 000 public and private housing units gradually ready for intake in around 

2030. 

• The 2021-22 Land Sale Programme comprises a total of 15 residential sites and three 

commercial sites, capable of providing about 6 000 residential units and about 480 000 square 

metres of commercial floor area, respectively. 
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3. Hong Kong as an International Financial Centre  
Further reading here 

 

Policy Submission Priorities: 
• Tax competitiveness reforms (ie: group loss relief tax)  

• Asset Management hub (attracting talent & investors, refining tax considerations)  

• Depth in local markets (enhancing international capital flows, growing asset management sector) 

• Promoting international standards of corporate governance/disclosure in concert with global 

trends 

• Promote secondary liquidity and efficient price discovery 

• Innovation and regulatory alignment to advance cross border flows within the GBA with particular 

reference to Wealth Connect 

 

Policy Address & 2021-22 Budget 

International Financial Centre: 

• Promote real estate investment trusts (REiT) in Hong Kong, incl. considering relaxation of 
investment restrictions of REiT as appropriate & broadening investor base, as well as providing tax 
concession for carried interest issued by private equity funds 
 

• Subsidies will be provided for qualifying REITs authorised by the SFC and listed in Hong Kong in the 
coming three years to encourage the listing of more REITs in Hong Kong. 

 

• In the last legislative session, we proposed and secured LegCo’s passage of five bills in a row to 

drive the market development of private equity funds, insurance and MPF. This significant, 

policy-driven development is also found in our securities market. Since the Hong Kong 

Exchanges and Clearing Limited amended the Listing Rules in April 2018, a total of 36 companies 

with weighted voting rights structure, pre-profit biotechnology companies and secondary listed 

companies have been listed in Hong Kong, with a total current market capitalisation of over 

HK$11 trillion. 

 

• Reduction of 100% in Profits Tax payable for 2020-21, subject to a ceiling of HK10,000 

 

• Tax concessions for carried interest issued by private equity funds operating in Hong Kong 

 

• Provide subsidies to over 70% of the expenses paid to local professional service providers for 

Open Ended Fund Company’s (OFC) set up or re-domiciled to Hong Kong in the coming three 

years, subject to a cap of $1 million per OFC. 

 

• HKEX will review the overall secondary listing regime, including whether Greater China 

companies with non- weighted voting rights structures have to be companies in the field of I&T 

in order to seek secondary listing in Hong Kong through the new concessionary route, as well as 

their corresponding market capitalisation requirements. 

https://www.budget.gov.hk/2021/eng/io.html
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• FS will raise the stamp duty on stock transfers from 0.1% to 0.13% on each transaction payable 

by buyers and sellers respectively. 

 

• Continue to issue no less than $24 billion of Silver Bond and no less than $15 billion of iBond this 

year. The eligible age for subscribing Silver Bond will be lowered from 65 to 60 

 

• Launch the Fintech Proof-of-Concept Subsidy Scheme to encourage traditional financial 

institutions to partner with start-ups to conduct Proof-of-Concept projects 

 

• Financial incentives will be provided for financial institutions to partner up with Fintech 

companies to conduct PoC projects with a view to encouraging innovation and accelerating 

technology transformation. 

 

• Conduct public consultation on the establishment of a licensing regime to monitor virtual asset 

service providers 

 

• HKMA is considering enhancing its Fintech Supervisory Sandbox by providing “through-train” 

vetting and funding arrangements for those promising Fintech solutions to reduce the time for 

the launch of innovative financial products in the market. 

 

 

Deepening Mutual Access between the Mainland and Hong Kong Financial Markets:  

• Expediting the implementation of the cross-boundary wealth management connect scheme in 

the GBA 

 

• Include pre-profit biotechnology companies listed in Hong Kong under the new listing regime and 

stocks listed on the Mainland Sci-Tech Innovation Board meeting certain prescribed criteria into 

the stock universe of the mutual market access programmes. This initiative will add a bright spot 

to the mutual access of the financial markets of the two places. 

 

 

Legal Services 

• Further to the establishment of the LawTech Fund and the COVID-19 Online Dispute Resolution 

Scheme under the second round of the AEF, the DoJ will actively explore the development of the 

Hong Kong Legal Cloud, a state-of-the-art online facility equipped with advanced information 

security technology, to provide secure, reliable and affordable data storage services for the local 

legal and dispute resolution sector to promote the overall long-term development of Hong 

Kong’s legal and dispute resolution services. 

 

• The government will actively explore the development of the Hong Kong Legal Cloud, to sharpen 

Hong Kong’s edge and raise our status in the provision of professional legal services. 

 


